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7KH�ERDUG�KDV�EHHQ�YHU\�EXV\�VLQFH�RXU�
JHQHUDO�PHHWLQJ�FRQGXFWHG�LQ�2FWREHU�
�������:H�KDG�RXU�HOHFWLRQV�IRU�%RDUG�RI�
'LUHFWRU�SRVLWLRQV�DQG�ZH�ILOOHG�DOO�RI�WKH�
FRPPLWWHH�SRVLWLRQV�WR�LQFOXGH�WZR�VWDII�
SRVLWLRQV� 

7KH�ILUVW�RUGHU�RI�EXVLQHVV�ZDV�WR�FUHDWH�D�
QRQ-SURILW�HQWLW\�DQG�WKHQ�HVWDEOLVK�D�EDQN�
DFFRXQW���:H�KDYH�KDG�ZHHNO\�=RRP�PHHW�
LQJV�WR�GHWHUPLQH�WKH�RYHUDOO�GLUHFWLRQ�RI�
WKH�FOXE���:H¶YH�FUHDWHG�D�EXGJHW�ZKLFK�
LQFOXGHG�VHYHUDO�QHZ�LWHPV�IRU�WKH�\HDU�
VXFK�DV�OXQFKHRQV��FRIIHH�DQG�GRQXWV�RQ�D�
PRQWKO\�EDVLV��DZDUGV�IRU�LQGLYLGXDO��
DZDUGV�IRU�WRXUQDPHQW�FKDPSLRQV�DQG�D�
\HDU-HQG�DZDUGV�OXQFK� 

7KH�ERDUG�GHWHUPLQHG�DQ�DQQXDO�PHPEHU�
VKLS�IHH�ZRXOG�EH�WKH�EHVW�PHWKRG�RI�IXQG�
LQJ�RXU�FOXE���.H\�FRPPLWWHH�FKDLUV�KDYH�
FRPSOHWHG�WKHLU�URVWHU�ZLWK�DGGLWLRQDO�
PHPEHUV�VWHSSLQJ�XS�WR�KHOS���:H�GHYHO�
RSHG�D�YLVLRQ�DQG�PLVVLRQ�VWDWHPHQW�WR�
NHHS�RXU�GHFLVLRQV�IRFXVHG�RQ�WKH�RYHUDOO�
GLUHFWLRQ�RI�WKH�FOXE���:H�KDYH�SXEOLVKHG�
VRPH�NH\�SROLF\�PHPRV�UHJDUGLQJ�+ROH�LQ�
2QH�LQVXUDQFH��DIWHUQRRQ�SOD\��PHPEHU�
VKLS�GXHV��ORFDO�UXOH�(-��DQG�%2'�UHVSRQ�
VLELOLWLHV� 

7KH�ZHEVLWH�KDV�EHHQ�XSGDWHG�DQG�LV�LQ�WKH�
SURFHVV�RI�PDNLQJ�LW�PRUH�XVHU�IULHQGO\�IRU�
HYHU\�PHPEHU�WR�XVH�DQG�ORRN�XS�LQIRU�
PDWLRQ���$V�ZHOO��ZH�VWDUWHG�D�UDIIOH�EHIRUH�
WKH�:HGQHVGD\�0HQ¶V�GD\�DQG�DOO�SURFHHGV�
JR�EDFN�WR�WKH�(&0*&�LQ�WKH�IRUP�RI�QHZ�
SUL]HV�ZKLOH�DGGLQJ�ORZ�JURVV�DQG�ORZ�QHW�
WR�WKH�GD\V�SOD\� 

:H�DUH�ORRNLQJ�IRUZDUG�WR�WKH������JROI�VHDVRQ�
DV�WKHUH�DUH�PDQ\�QHZ�LWHPV�RQ�WKH�DJHQGD�IRU�
RXU�PHQ¶V�FOXE�WR�SDUWLFLSDWH�LQ�WKLV�\HDU���:H�
ZLOO�FRQWLQXH�WR�ZRUN�KDUG�WR�PDNH�WKH�FOXE�RQH�
RI�WKH�EHVW�LQ�FHQWUDO�2UHJRQ���6WD\�ZHOO�DQG�
NHHS�KHDOWK\� 

5RJHU�(GJHUO\ 

3UHVLGHQW 

 

 

 

 

 

 

7KH�JROI�FRPPLWWHH�LV�LQ�FKDUJH�RI�VHWWLQJ�XS�WKH�
JDPHV�DQG�WRXUQDPHQWV�IRU�WKH�\HDU��+HUH�LV�WKH�
ODWHVW�QHZV��7KH�SD\RXWV�DUH�ODUJHU�WKLV�\HDU�EH�
FDXVH�WKHUH�LV�QR�PRQH\�EHLQJ�GHGXFWHG�IURP�
WKH�ZHHNO\�EX\-LQ�IRU�RYHUKHDG��&OXE�H[SHQVHV�
DUH�QRZ�FRYHUHG�E\�WKH�DQQXDO�GXHV��(DFK�ZHHN�
O\�URXQG�WKDW�LV�VFRUDEOH�IRU�DQ�LQGLYLGXDO�ZLOO�
KDYH�D�ORZ�JURVV�DQG�ORZ�QHW�ZLQQHU���QRWH��\RX�
FDQQRW�ZLQ�ERWK��6R�IDU�-RH�.RVDQRYLF��6WHSKHQ�
/DXULQ��%HUQLH�3KLOOLSV��-HUU\�0F9D\��+HOPXW�
%ORR�DQG�KDYH�EHHQ�ZLQQHUV�� 

2XU�WRXUQDPHQWV�ZLOO�KDYH�VRPH�QHZ�IHDWXUHV�
WKLV�\HDU��7KH�0DWFK�3OD\�ZLOO�WDNH�SODFH�RQ�
:HGQHVGD\��7KXUVGD\�DQG�:HGQHVGD\��0D\�
������DQG�-XQH��QG��7KH�0DWFK�3OD\�RYHUDOO�
FKDPSLRQ�ZLOO�EH�GHWHUPLQHG�E\�-XQH��WK��-LP�
7UHQFK�LV�RXU�GHIHQGLQJ�FKDPS��'HQQLV�5HFWRU�
ZLOO�GHIHQG�KLV�FOXE�FKDPSLRQVKLS�LQ�$XJXVW�WKLV�
\HDU��7KH�&OXE�&KDPSLRQVKLS�ZLOO�EH�KHOG�RQ�
WKUHH�FRQVHFXWLYH�GD\V��$XJXVW���-����7KH�)DOO�
&ODVVLF�ZLWK�KDYH�D�VLPLODU�IRUPDW�EXW�D�QHZ�
GDWH��7KH�FODVVLF�LV�VFKHGXOHG�IRU�2FWREHU�������
DQG����,W�PD\�EH�KDUG�WR�PDWFK�WKH�FKLS-LQ�IRU�
ELUGLH�YLFWRU\�E\�7LP�DQG�3DW�6ZRSH�ODVW�\HDU���
,Q�DGGLWLRQ�WR�GDWH�FKDQJHV��ZH�SODQ�WR�KDYH�

(&0*&�1HZVOHWWHU 
(DJOH�&UHVW�0HQ¶V�*ROI�&OXE 

)HEUXDU\����� 

*ROI 

&RPPLWWHH 

1HZV 



�Ϯ 

VRPH�VLGH�JDPHV�ZLWK�WKH�WRXUQDPHQWV�
VXFK�DV�.3V�RU�VNLQV��2QH�QHZ�JDPH�ZH�
DUH�JRLQJ�WR�WU\�WKLV�\HDU�LV�³0DVWHU¶V�
0DWFK´��:H�ZLOO�SOD\�DQ�LQGLYLGXDO�ORZ�QHW�
JDPH�IOLJKWHG�RQ�:HGQHVGD\�$SULO��WK��7KH�
IOLJKW�VFRUHV�ZLOO�WKHQ�EH�PDWFKHG�ZLWK�WKH�
WRS�SOD\HUV�LQ�WKH�ILQDO�URXQG�RI�WKH�0DV�
WHUV�RQ�WKH�IROORZLQJ�6XQGD\��7KH�WRWDOV�RI�
WKH�WZR�VFRUHV�ZLOO�GHWHUPLQH�WKH�ZHHNO\�
ZLQQHUV�� 

7KH�DQQXDO�(&�PHPEHUVKLS�UDWHV�DUH�QRZ�
RXW�DQG�\RX�FDQ�SLFN-XS�D�UHJLVWUDWLRQ�IRUP�
DW�WKH�5LGJH�3UR�6KRS��$OVR��ZH�ZLOO�VWDUW�
SRVWLQJ�RXU�VFRUHV�RQ�0DUFK��VW��%H�VXUH�WR�
KDYH�\RXU�*+,1�DSSOLFDWLRQ�IRU������WDN�
HQ�FDUH�RI�E\�WKHQ�� 

2QH�ILQDO�QRWH��\RX�KDYH�SUREDEO\�QRWLFHG�
WKDW�ZH�KDYH�GLIIHUHQW�SHRSOH�GRLQJ�WKH�
FKHFN-LQ�RQ�:HGQHVGD\�PRUQLQJV��,I�\RX�
ZRXOG�EH�ZLOOLQJ�WR�KHOS�ZLWK�WKDW�SOHDVH�
OHW�PH�NQRZ��7KLV�KDV�EHHQ�D�JUHDW�KHOS�WR�
RXU�VFRUHUV�-RKQ�DQG�5HHG�� 

0LNH�%HVVRQHWWH 

*ROI�&RPPLWWHH�&KDLUPDQ 

 

 

 

 

 

 

<RXU�(DJOH�&UHVW�0HQ¶V�*ROI�&OXE�
�(&0*&��%RDUG�VHW�RXW�WR�HQKDQFH�RXU�
JROILQJ�DQG�VRFLDO�H[SHULHQFH�E\�DGGLQJ�
EHQHILWV�DQG�HYHQWV�DV�GHVFULEHG�E\�5RJHU�
(GJHUO\���7R�EH�D�PHPEHU�LQ�JRRG�VWDQGLQJ��
WKH�DQQXDO�GXHV�RI�����DQG�\RXU�*+,1�DUH�
\RXU�WLFNHWV�WR�SOD\�LQ�DOO�RXU�FOXE�VSRQ�
VRUHG�JROI�FRPSHWLWLRQV�DQG�RXWLQJV�DQG�
VRFLDO�HYHQWV�WKDW�DUH�EHLQJ�SODQQHG� 

,I�\RX�KDYH�D�IULHQG�RU�IDPLO\�PHPEHU��RU�
\RXUVHOI�IRU�WKDW�PDWWHU��WKDW�LV�QRW�DQ�
(&0*&�PHPEHU�ZKR�ZLVKHV�WR�SOD\�LQ�D�
:HGQHVGD\�PRUQLQJ�*ROI�GD\�ZLWK�WKH�

FOXE��ZH�KDYH�D�ZD\�WR�GR�WKDW���,I�WKHUH�LV�VSDFH�
LQ�WKH�WHH�DVVLJQPHQWV��D�QRQ-�PHPEHU�FDQ�SOD\�
E\�SD\LQJ�WKH�UHJXODU�����*ROI�IHH�SOXV�D����
*XHVW�IHH���$V�RI�QRZ��WKH�ERDUG�KDV�QRW�VHW�D�OLPLW�
RQ�WKH�QXPEHU�RI�WLPHV�D�QRQ-PHPEHU�JXHVW�PD\�
GR�WKLV��� 

7KLV�ZLOO�QRW�EH�DYDLODEOH�IRU�WKH�0DWFK�3OD\�RU�
&OXE�&KDPSLRQVKLS�WRXUQDPHQWV���+RZHYHU��WKH�
&OXE�DQG�3UR�6KRS�RSHQHG�SOD\�WR�JXHVWV�LQ�WKH�
)DOO�&ODVVLF�LQ������ZLWK�JUHDW�VXFFHVV�DQG�ZLOO�
OLNHO\�GR�WKH�VDPH�WKLV�\HDU���<RX�FDQ�FKHFN�RQ�
VHDVRQDO�*UHHQV�)HHV�DQG�&DUW�)HHV�WKDW�ZLOO�DS�
SO\�E\�FDOOLQJ�WKH�3UR�6KRS�����-���-�������� 

6R��PHPEHUV�DQG�JXHVWV�DOLNH«��JHW�\RXU�VWLFNV�
DQG�\RXU�JDPH�ZDUPHG�XS�DQG�UHDG\�WR�JR���%H�
IRUH�\RX�NQRZ�LW��ZH¶OO�EH�LQWR�RXU�IDPRXV�ZDUP�
ZHDWKHU�VHDVRQ�WKDW�LV�VR�JUHDW�IRU�RXU�VSLULWV�DQG�
RXU�JDPH� 

:H¶UH�ORRNLQJ�IRUZDUG�WR�DQ�RXWVWDQGLQJ�JROILQJ�
\HDU�KHUH�DW�WKH�WKUHH�JUHDW�FRXUVHV�DW�(DJOH�&UHVW�
5HVRUW� 

3DW�6ZRSH 

93���6HFUHWDU\ 

 

$Q�$GYLVRU\�&RPPLWWHH�
KDV�EHHQ�IRUPHG�ZLWK�WKH�
UHVSRQVLELOLW\�RI�FROOHFWLQJ�
LQIRUPDWLRQ�IURP�FOXE�
PHPEHUV�RQ�LVVXHV�DQG�
VXJJHVWLRQV�IRU�LPSURYLQJ�
WKH�0HQ¶V�&OXE�H[SHULHQFH���
,QIRUPDWLRQ�FROOHFWHG�ZLOO�
EH�SUHVHQWHG�WR�WKH�%RDUG�
RI�'LUHFWRUV�IRU�FRQVLGHUDWLRQ�� 

:LWK�DOO�WKH�FKDQJHV��WKH�ERDUG�LV�LQWHUHVWHG�LQ�
ZKDW�\RX�WKLQN���/HW�XV�NQRZ�KRZ�ZH�DUH�GRLQJ"��
,I�\RX�KDYH�DQ�LGHD��FRPPHQW��RU�VXJJHVWLRQ�WKDW�
\RX�WKLQN�PD\�EHQHILW�WKH�RUJDQL]DWLRQ��SDVV�LW�RQ�
WR�RQH�RI�WKH�$GYLVRU\�&RPPLWWHH�PHPEHUV���2XU�
PHPEHUV�DUH�OLVWHG�RQ�WKH�(&0*&�ZHEVLWH�� 

:H�ORRN�IRUZDUG�WR�KHDULQJ�IURP�\RX�� 

$GYLVRU\�&RPPLWWHH�&KDLUPDQ 

'DQ�.HOORJJ 

��������� 

�����������93¶V 

���������0HVVDJH 



�ϯ 

7KH�86*$�
5XOHV�RI�*ROI�
ZLOO�*RYHUQ�
DOO�SOD\�H[�
FHSW�DV�PRGL�
ILHG�E\�WKH�
IROORZLQJ�/R�
FDO�5XOHV� 

�3RZHU�/LQHV���
$�EDOO�VWULNLQJ�DQG�RYHUKHDG�SRZHU�OLQH�
PXVW�EH�UHSOD\HG�LQ�DFFRUGDQFH�ZLWK�5XOH�
������QR�SHQDOW\� 

�<DUGDJH�0DUNHUV��<DUGDJH�PDUNHUV�
�UHPRYDEOH�SROHV�H[FHSWHG��DUH�FRQVLG�
HUHG�,PPRYDEOH�2EVWUXFWLRQV��5HOLHI�LV�
DOORZHG�LQ�DFFRUGDQFH�ZLWK�5XOH������� 

1RWH���,QWHUIHUHQFH�ZLWK�WKH�OLQH�RI�SOD\�LV�
QRW�FRQVLGHUHG�LQWHUIHUHQFH 

�6WRQHV�LQ�%XQNHUV���6WRQHV�LQ�EXQNHUV�DUH�
/RRVH�,PSHGLPHQWV��5XOH�����D�DSSOLHV�� 

&RXUVH�$HUDWLRQ��7KURXJK�WKH�JHQHUDO�DUHD�
RI�WKH�FRXUVH��D�EDOO�WKDW�FRPHV�WR�UHVW�RQ�
RU�RQ�DQ�DHUDWLRQ�KROH�PD\�EH�OLIWHG�ZLWK�
RXW�SHQDOW\��FOHDQHG��DQG�GURSSHG�DV�QHDU�
DV�SRVVLEOH�WR�WKH�VSRW�ZKHUH�LW�OD\�EXW�QRW�
QHDUHU�WKH�KROH���2Q�WKH�SXWWLQJ�JUHHQ��D�
EDOO�WKDW�FRPHV�WR�UHVW�LQ�RU�RQ�DQ�DHUDWLRQ�
KROH�PD\�EH�SODFHG�DW�WKH�QHDUHVW�VSRW�QRW�
QHDUHU�WKH�KROH�WKDW�DYRLGV�WKH�VLWXDWLRQ��
�5XOH�����E������G� 

'XQJ��%LUG�RU�DQLPDO�GXQJ�LV�FRQVLGHUHG�
JURXQG�XQGHU�UHSDLU���7KURXJK�WKH�JHQHUDO�
DUHD�RI�WKH�FRXUVH��LI�D�EDOO�OLHV�LQ�RU�
WRXFKHV�WKH�GXQJ�RU�LW�LQWHUIHUHV�ZLWK�WKH�
SOD\HU¶V�DUHD�RI�LQWHQGHG�VZLQJ��UHOLHI�
PD\�EH�WDNHQ�XQGHU�5XOH������EDOO�
GURSSHG�ZLWKLQ�RQH�FOXE-OHQJWK�RI�WKH�
QHDUHVW�SRLQW�RI�UHOLHI��QRW�QHDUHU�WKH�
KROH����,I�WKH�EDOO�OLHV�RQ�WKH�SXWWLQJ�JUHHQ��
WKH�SOD\HU�PD\�OLIW�DQG�SODFH�LW�DW�WKH�
QHDUHVW�SRLQW�RI�UHOLHI��QR�FOXE-OHQJWK�DUHD�
SHUPLWWHG����7KH�EDOO�PD\�EH�FOHDQHG�
ZKHQ�OLIWHG� 

2XW�RI�%RXQGV��,I�D�EDOO�LV�RXW�RI�ERXQGV�WKH�

SOD\HU�VKDOO�SOD\�D�EDOO��XQGHU�SHQDOW\�RI�RQH�
VWURNH��DV�QHDUO\�DV�SRVVLEOH�DW�WKH�VSRW�IURP�ZKLFK�
WKH�RULJLQDO�EDOO�ZDV�ODVW�SOD\HG���$�EDOO�LV�RXW�RI�
ERXQGV�ZKHQ�DOO�RI�LW�OLHV�RXW�RI�ERXQGV���2XW�RI�
ERXQGV�VWDNHV�DUH�RQ�QHDUO\�HYHU\�KROH���7KH�VWDNH�
FRORUV�DUH�DOO�ZKLWH��1RWH���6RPH�KRPHRZQHUV�
KDYH�SODFHG�VLJQV�RQ�WKHLU�SURSHUW\�VWDWLQJ�³RXW�RI�
ERXQGV��IUHH�GURS´�7KHVH�VLJQV�DUH�WR�EH�LJQRUHG�
GXULQJ�WRXUQDPHQW�SOD\���1R�SOD\�LV�DOORZHG�IURP�
KRPHRZQHU-PDLQWDLQHG�SURSHUW\���7KH�LQVLGH�
HGJH�RI�DOO�SDYHG�URDGZD\V��LQFOXGLQJ�SXEOLF�
URDGV��DUH�RXW�RI�ERXQGV���5XOH������������ 

3URYLVLRQDO�%DOO���$�SOD\HU�VKRXOG�SOD\�D�SURYLVLRQDO�
EDOO�IRU�DQ\�VKRW�WKDW�PD\�EH�ORVW�RU�RXW�RI�ERXQGV���
7KH�SOD\HU�PXVW�LQIRUP�WKHLU�PDUNHU�RU�IHOORZ�
FRPSHWLWRU�WKDW�WKH\�LQWHQG�WR�SOD\�D�SURYLVLRQDO�
EDOO�DQG�PXVW�SOD\�LW�EHIRUH�WKH\�JR�IRUZDUG�WR�
VHDUFK�IRU�WKH�RULJLQDO�EDOO� 

 

$V�SDUW�RI�WKH�
0HPEHUVKLS�
7HDP�VXSSRUW�
LQJ�WKH�0LVVLRQ�
RI�WKH�(&�0HP�
EHUVKLS�&RP�
PLWWHH�WR�SOD\�
HQMR\DEOH��FRP�
SHWLWLYH�JROI�
ZLWK�VWURQJ�FD�
PDUDGHULH��RXU�
FRPPLWWHH�LV�
UHVSRQVLEOH�IRU�NHHSLQJ�DQ�XSGDWHG�URVWHU�ZLWK�
PHPEHUV�SHUWLQHQW�LQIRUPDWLRQ��:H�DVVLVW�WR�SUR�
YLGH�IDVW�DQG�HIIHFWLYH�FRPPXQLFDWLRQ�ZLWK�RXU�
PHPEHUV�� 

:H�ZRUN�WR�SURYLGH�RQJRLQJ�LQVLJKW�RQ�UHFUXLW�
PHQW��HQJDJHPHQW�DQG�UHWHQWLRQ�RI�PHPEHUV�IURP�
WKH�(DJOH�&UHVW�5HVRUW�JROILQJ�FRPPXQLW\� 

%HLQJ�D�PHPEHU�RI�RXU�JROI�FOXE�LV�HDV\��ZH�KDYH�
D�UHJLVWUDWLRQ�IRUP�DW�WKH�5LGJH�3UR�VKRS�WR�ILOO�
RXW�RU�\RX�FDQ�H-PDLO�XV�IRU�RQH�DQG�IXUWKHU�LQIRU�
PDWLRQ�ZKHQ�QHHGHG� 

:H�ORRN�IRUZDUG�WR�NHHSLQJ�RXU�PHQ¶V�FOXE�YL�
EUDQW�DQG�JURZLQJ� 

(&�0HQ¶V�&OXE�0HPEHUVKLS�7HDP 

&RXUWHV\�RI�-RH�3HUU\ 



�ϰ 

*HRUJH�0HDG 

$W�WKH�HQG�RI�-DQX�
DU\�WKH�FOXE�ZDV�
DKHDG�RI�EXGJHW�DV�
PHPEHUVKLSV�ZHUH�
FRPLQJ�LQ�D�OLWWOH�
DKHDG�RI�EXGJHW���

:H�VWDQG�DW����SD\LQJ�PHPEHUV�DV�RI�-DQX�
DU\���VW��ZLWK�D�EXGJHW�DW�0DUFK���VW�RI����
PHPEHUV��DQG�RXU�FXUUHQW�EDQN�EDODQFH�
VWDQGV�DW����������3OHDVH�NHHS�LQ�PLQG�ZH�
DUH�DFFXPXODWLQJ�IXQGV�QRZ�WKDW�ZLOO�EH�
XVHG�IRU�IRRG��SUL]HV�DQG�DFWLYLWLHV�PDLQO\�
GXULQJ�WKH�VXPPHU�DQG�IDOO���$V�RI�-DQXDU\�
�VW�ZH�DUH�QR�ORQJHU�WDNLQJ�D�VNLP�RII�RI�
:HGQHVGD\¶V�SRW�WR�VXSSRUW�RSHUDWLRQV�DV�
RXU�PHPEHUVKLS�IHHV�ZLOO�QRZ�FRYHU�RXU�
FRVWV�ZKLOH������RI�WKH�SRW�HDFK�ZHHN�ZLOO�
EH�SDLG�RXW���,Q�VXP��WKH�FOXE¶V�ILQDQFHV�DUH�
LQ�JRRG�VKDSH�IRU�D�VXFFHVVIXO������ 

'DYH�0LOOHU 

(&0*&�7UHDVXUHU 

2
FW��-�-� 

0DWFK�3OD\�
0D\���-��� 

3RVWLQJ�5HWXUQV 

0DUFK��VW 


